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PROGRAM  TO COLLECT DATA FROM  AUTOMATED CLEARING HOUSES

To All Depository Institutions in the 
Second Federal Reserve District:

Following is the text of a statement issued by the Board of Governors of the Federal Reserve 
System:

The Federal Reserve Board has announced that automated clearing houses (ACHs), in order to 
receive Reserve Bank net settlement services, must provide the Federal Reserve with specific informa­
tion regarding transactions beginning December 5, 1985.

Each ACH will provide the Federal Reserve with the following data, regardless of the dollar 
amount, for each settling participant:

1. gross credits from the origination of debit transactions;
2. gross debits from the receipt of debit transactions;
3. gross debits from the origination of credit transactions; and
4. gross credits from the receipt of credit transactions.

ACHs will have the option of reporting this information once each week or with daily settlement 
entries submitted to the Federal Reserve.

In addition, the Board has modified the way it will monitor ACH transactions to determine an insti­
tution’s intra-day position. Specifically, rather than posting ACH credit transactions at the opening of 
business and ACH debit transactions at the close of business, the Board determined that all ACH trans­
actions will be posted to the daylight overdraft monitoring system at the opening of business on the 
settlement date.

The Board took this action to avoid short-term disruptions in the payments mechanism. It should 
be noted that this posting procedure is for monitoring purposes only.

Printed on the reverse side is the text of the Board’s notice announcing the new program. 
Questions may be directed to Peter D. Luce, Assistant Vice President in our Accounting Function 
(Tel. No. 212-791-7766).

E. G e r a l d  C o r r ig a n ,

President.
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A © e n c v : B o a r d  o f  G o v e r n o r s  o f  th e  
F e d e r a l  R e s e r v e  S y s t e m .

ASTSTO: F in a l  a p p r o v a l  o f  in f o r m a t io n  
c o l l e c t io n  r e q u e s t .

SUMMARY: N o t i c e  i s  h e r e b y  g iv e n  o f  
f i n a l  a p p r o v a l  o f  t h e  A C H  T r a n s a c t io n  
D a t a  R e p o r t  (F R  222 0 ; O M B  N o . 7 1 0 0 -  
0 2 1 1 )  b y  th e  B o a r d  o f  G o v e r n o r s  o f  t h e  
F e d e r a l  R e s e r v e  S y s t e m  (B o a r d )  u n d e r  
O M B  d e le g a t e d  a u th o r i t y ,  a s  p e r  5  C F R  
1 3 2 0 .9  (O M B  R e g u la t io n s  o n  C o n t r o l l in g  
P a p e r w o r k  B u r d e n s  o n  t h e  P u b l ic ) .  
R e s p o n d e n t s  w i l l  h a v e  th e  o p t io n  o f  
f i l in g  th e  r e p o r t s  w e e k l y  o r  d a i ly .

In  r e s p o n s e  to  c o m m e n t s  r a i s e d  d u r in g  
t h e  p u b lic  c o m m e n t  p e r io d ,  t h e  B o a r d  is  
a l s o  m o d i f y in g  t h e  e x  p o s t  m o n it o r in g  
p r o c e d u r e s  fo r  a u t o m a t e d  c le a r in g  h o u s e  
t r a n s a c t io n s  b y  b o th  F e d e r a l  R e s e r v e  
a n d  p r iv a t e ly  o p e r a t e d  A C H s  th a t  
o b t a in  n e t  s e t t l e m e n t  s e r v i c e s  fr o m  th e  
F e d e r a l  R e s e r v e .

© A TI: T h e  B o a r d  w i l l  b e g in  c o l l e c t i n g  
in f o r m a t io n  fr o m  p r iv a t e ly  o p e r a t e d  
A C H s  b e g in n in g  D e c e m b e r  5 .1 9 8 5 .

F©!nS RJRTMSK INFORMATION <g@NYA©T: 
E d w a r d  C . E t t in , D e p u t y  D ir e c t o r  ( 2 0 2 /  
4 5 2 - 3 3 6 8 ) ,  D a v id  B . H u m p h r e y ,
A s s i s t a n t  D ir e c t o r  ( 2 0 2 /4 5 2 - 2 5 5 7 ) ,  
D iv i s io n  o f  R e s e a r c h  a n d  S t a t i s t i c s ;  
E ll io t t  C . M c E n te e ,  A s s o c i a t e  D ir e c t o r  
( 2 0 2 /4 5 2 - 2 2 3 1 ) ,  F lo r e n c e  M . Y o u n g ,  
A d v i s e r  ( 2 0 2 /4 5 2 - 3 9 5 5 ) ,  D iv i s io n  b f  
F e d e r a l  R e s e r v e  B a n k  O p e r a t io n s ;
J o s e p h  R . A le x a n d e r ,  A t t o r n e y  ( 2 0 2 / 4 5 2 -  
2 4 8 9 ), L e g a l D iv is io n ) ;  o r  J o y  W .  
O 'C o n n e l l ,  T e le c o m m u n ic a t io n s  D e v i c e  
fo r  t h e  D e a f  ( 2 0 2 /4 5 2 - 3 2 4 4 ) .

F e d e r a l  R e s e r v e  B o a r d  C le a r a n c e  
O f f ic e r — C y n t h ia  G la s s m a n — D iv i s io n  
o f  R e s e a r c h  a n d  S t a t i s t i c s ,  B o a r d  o f  
G o v e r n o r s  o f  th e  F e d e r a l  R e s e r v e  
S y s t e m ,  W a s h in g t o n ,  D C . 2 0 5 5 1  ( 2 0 2 /  
4 5 2 - 3 8 2 9 ) .

O M B  D e s k  O f f ic e r — R o b e r t  N e a l —  
O f f ic e  o f  I n f o r m a t io n  a n d  R e g u la t o r y  
A f fa ir s ,  O f f i c e  o f  M a n a g e m e n t  a n d  
B u d g e t ,  N e w  E x e c u t iv e  O f f i c e  
B u ild in g , R o o m  3 2 0 8 , W a s h in g t o n ,  D O . 
2 0 5 0 3  ( 2 0 2 -3 9 5 - 6 8 8 0 ) .

SUPPLEMENTARY SNFORHATKm: R e c e n t ly ,  
t h e  a u t o m a t e d  c le a r in g  h o u s e  ( A C H )  

m e c h a n is m  h a s  b e e n  e v o l v i n g  in  s u c h  a  
w a y  th a t  it a p p e a r s  to  b e  t a k in g  o n  
m a n y  o f  th e  c h a r a c t e r i s t i c s  o f  la r g e -  
d o l la r  e le c t r o n ic  f u n d s  t r a n s f e r  s y s t e m s ,  
a n d  c o n s e q u e n t ly  p r e s e n t s  m a n y  o f  th e  
s a m e  r is k s . In  lig h t  o f  th e  c h a n g e s  
o c c u r r in g  in  th e  A C H , th e  B o a r d  
d ir e c t e d  it s  s t a f f  to  u n d e r ta k e  a  s t u d y  o f  
A C H  r isk , a n d , o n  M a y  1 7 ,1 9 8 5 ,  i s s u e d  
fo r  c o m m e n t  a s e r i e s  o f  q u e s t i o n s  
c o n c e r n in g  th e  v a r io u s  a s p e c t s  o f  s u c h  
r isk . S e e  D o c k e t  N q . R -0 5 1 5 B . 5 0  FR

2 1 .1 3 0  (M a y  22 . 1 9 8 5 ).

In  i t s  M a y  1 7  r e q u e s t  fo r  c o m m e n t s ,  
t h e  B o a r d  n o t e d  t h a t  p e n d i n g  t h e  
f o r m u la t io n  o f  a  n e w  p o l i c y  t o  d e a l  w i t h  
A C H  r is k ,  it  h a d  d e t e r m in e d  t h a t  i t s  
p r o c e d u r e s  fo r  e x  p o s t  m o n it o r in g  o f  
in t r a - d a y  c r e d it  e x p o s u r e s  s h o u ld  b e  
m o d if ie d  to  (1) r e c o g n iz e  th e  p o t e n t ia l  
r is k s  a s s o c i a t e d  w it h  A C H  t r a n s a c t io n s  
p r o c e s s e d  b y  b o th  th e  F e d e r a l  R e s e r v e  
a n d  p r iv a t e ly  o p e r a t e d  A C H s , a n d  (2 )  
in h ib i t  th e  u s e  o f  th e  A C H  to  c ir c u m v e n t  
th e  B o a r d 's  r is k  r e d u c t io n  p o l i c i e s  fo r  
la r g e - d o l la r  e l e c t r o n ic  f u n d s  t r a n s f e r  
s y s t e m s .  In o r d e r  to  m e e t  t h e s e  
o b j e c t i v e s ,  th e  B o a r d  r e q u e s t e d  
c o m m e n t s  o n  a m o d i f ic a t io n  o f  i t s  e x  
p o s t  m o n ito r in g  p r o c e d u r e s  s o  th a t  g r o s s  
d e b i t s  r e s u l t in g  fro m  th e  o r ig in a t io n  o f  
c r e d it  t r a n s a c t io n s  a n d  g r o s s  c r e d i t s  
r e s u lt in g  fro m  th e  r e c e ip t  o f  c r e d it  
t r a n s a c t io n s  w o u ld  b e  p o s t e d  a t  th e  
R e s e r v e  B a n k s '  o p e n in g  o f  b u s i n e s s  o n  
th e  s e t t l e m e n t  d a te ,  a n d  g r o s s  c r e d i t s  
r e s u lt in g  fro m  th e  o r ig in a t io n  o f  d e b it  
t r a n s a c t io n s  a n d  g r o s s  d e b i t s  r e s u l t in g  
fr o m  th e  r e c e ip t  o f  d e b it  t r a n s a c t io n s  
w o u ld  b e  p o s t e d  a t  th e  R e s e r v e  B a n k s ’ 
c l o s e  o f  b u s i n e s s  o n  th e  s e t t l e m e n t  d a t e .

T h e  B o a r d  d e t e r m in e d  th a t  a n y  
c h a n g e  in  th e  d a ta  u s e d  fo r  i t s  e x  p o s t  
m o n it o r in g  p r o c e d u r e s  w o u ld  a p p ly  n o t  
o n ly  to  th e  R e s e r v e  B a n k s , b u t  a l s o  to  
p r iv a t e ly  o p e r a t e d  A C H s  th a t  o b t a in  n e t  
s e t t l e m e n t  s e r v i c e s  fro m  th e  F e d e r a l  
R e s e r v e .  A c c o r d in g ly ,  s u c h  p r iv a t e ly  
o p e r a t e d  A C H s  w o u ld  b e  r e q u ir e d  to  
p r o v id e  a n y  d a ta  n e c e s s a r y  fo r  
m o d i f i c a t io n  o f  th e  e x  p o s t  m o n it o r in g  
s y s t e m  fo r  e a c h  o f  it s  p a r t ic ip a n t s .

In r e s p o n s e  to  th e  i s s u e s  r a i s e d  b y  th e  
c o m m e n t e r s ,  th e  B o a r d  h a s  d e t e r m in e d  
to  g iv e  f in a l  a p p r o v a l  to  th e  p r o p o s e d  
in fo r m a t io n  c o l l e c t io n  r e q u e s t ,  b u t to  
m a k e  c e r t a in  m o d i f i c a t io n s  to  th e  
p r o p o s a l  a n d  to  th e  p r o c e d u r e s  fo r  e x  
p o s t  m o n it o r in g  o f  th e  in tr a -d a y  c r e d it  
e x p o s u r e s .  S p e c i f i c a l ly ,  th e  B o a r d  m a d e  
th e  f o l lo w in g  d e c i s io n s :

1 . P r iv a t e ly  o p e r a t e d  A C H s  w i l l  n o t  b e  
e l ig ib l e  to  r e c e iv e  F e d e r a l  R e s e r v e  n e t  
s e t t l e m e n t  s e r v i c e s  u n le s s  t h e y  a g r e e  to  
p r o v id e  th e  F e d e r a l  R e s e r v e  w it h  th e  

f o l lo w in g  d a t a  e l e m e n t s  fo r  e a c h  s e t t l in g  
p a r t ic ip a n t : 1

(a )  T h e  t o ta l  d o l la r  v a lu e  o f  g r o s s  
d e b i t s  r e s u l t in g  fr o m  th e  o r ig in a t io n  o f  
c r e d it  t r a n s a c t io n s ,

(b ) T h e  to ta l  d o l la r  v a lu e  o f  g r o s s  
c r e d i t s  r e s u l t in g  fro m  th e  r e c e ip t  o f  
c r e d it  t r a n s a c t io n s ,

(c ) T h e  t o ta l  d o l la r  v a lu e  o f  g r o s s  
c r e d i t s  r e s u l t in g  fro m  th e  o r ig in a t io n  o f  
d e b i t  t r a n s a c t io n s ,  a n d

1 The term "settling participant” is defined as a 
participant for which settlement entries are 
presented to the Federal Reserve. A settling 
participant may settle for its own account only or 
for its own account and the accounts of one or more 
respondents.

(d )  T h e  t o ta l  d o l la r  v a lu e  o f  g r o s s  
d e b i t s  r e s u l t in g  fro m  th e  r e c e ip t  o f  d e b i t  
t r a n s a c t io n s .

2 . B e c a u s e  th e  m a jo r ity  o f  c o m m e n t e r s  
r e p o r t e d  th a t  it w o u ld  b e  l e s s  c o s t l y  to  
p r o v id e  th e  fo u r  d a ta  e l e m e n t s  
r e g a r d le s s  o f  th e  d o l la r  v a lu e  o f  e a c h  
e l e m e n t ,  th e  B o a r d  h a s  d e t e r m in e d  n o t  
to  a d o p t  a  d o l la r  c u t - o f f  fo r  t h is  
in fo r m a t io n  c o l l e c t io n  r e q u e s t .

3. P r iv a t e ly - o p e r a t e d  A C H s  w i l l  b e  
g iv e n  th e  o p t io n  o f  s u b m it t in g  d a t a  o n  a  
w e e k l y  b a s i s  fo r  a s e v e n  d a y  p e r io d  
e n d in g  o n  W e d n e s d a y  o r  s u b m it t in g  t h e  
e x  p o s t  d a t a  e a c h  d a y  w it h  s e t t l e m e n t  
d a ta .

4. O n ly  t r a n s a c t io n s  p r o c e s s e d  s o l e ly  
b y  th e  p r iv a t e ly  o p e r a t e d  A C H  s h o u ld  
b e  i n c lu d e d  in  th e  in fo r m a t io n  p r o v id e d  
to  th e  F e d e r a l  R e s e r v e .  A n y  t r a n s a c t io n s  
d e p o s i t e d  b y  a  p r iv a t e ly  o p e r a t e d  A C H  
w it h  th e  F e d e r a l  R e s e r v e  w i l l  b e  
in c lu d e d  in  th e  e x  p o s t  m o n it o r in g  d a ta  
g e n e r a t e d  b y  th e  R e s e r v e  B a n k s .

5. T h e  B o a r d  h a s  m o d i f ie d  th e  w a y  it  
w i l l  m o n it o r  A C H  t r a n s a c t io n s  to  
d e t e r m in e  a n  in s t i t u t io n ’s  in t r a - d a y  
p o s i t io n .  S p e c i f i c a l ly ,  r a th e r  th a n  
p o s t in g  A C H  c r e d it  t r a n s a c t io n s  a t  t h e  
o p e n in g  o f  b u s i n e s s  a n d  A C H  d e b i t  
t r a n s a c t io n s  a t  th e  c l o s e  o f  b u s i n e s s ,  th e  
B o a r d  d e t e r m in e d  th a t  a l l  A C H  
t r a n s a c t io n s  w i l l  b e  p o s t e d  to  t h e  
d a y l ig h t  o v e r d r a f t  m o n it o r in g  s y s t e m  a t  
th e  o p e n in g  o f  b u s i n e s s  o n  th e  
s e t t l e m e n t  d a t e .  It s h o u ld  b e  n o t e d  t h a t  
(a )  t h is  p r o c e d u r e  m a y  b e  m o d i f ie d  a f t e r  
th e  B o a r d  r e v i e w s  th e  s t a f f  s t u d y  o n  
A C H  p a y m e n t s  r is k s  n o w  u n d e r w a y ,  
a n d  (b )  t h e s e  p r o c e d u r e s  a r e  fo r  
m o n it o r in g  p u r p o s e s  o n ly  a n d  d o  n o t  
a f f e c t  th e  f in a l i t y  a c c o r d e d  to  t h e s e  
A C H  t r a n s a c t io n s  u n d e r  th e  R e s e r v e  
B a n k s ’ u n ifo r m  A C H  o p e r a t in g  c ir c u la r s  
o r  n e t  s e t t l e m e n t  a g r e e m e n t s  w it h  
p r iv a t e ly  o p e r a t e d  A C H s .

6 . T h e  F e d e r a l  R e s e r v e  w i l l  b e g in  
c o l l e c t i n g  th e  fo u r  d a ta  e l e m e n t s  fr o m  
p r iv a t e ly  o p e r a t e d  A C H s  o n  D e c e m b e r
5 ,1 9 8 5 ,  r a th e r  th a n  S e p t e m b e r  3 0 ,1 9 8 5 ,  
a s  o r ig in a l ly  p r o p o s e d .

7 . F e d e r a l  R e s e r v e  o p e r a t e d  A C H s  
w i l l  a l s o  h a v e  to  p r o v id e  t h e  f o u r  d a t a  
© la m e n ts  to  th e  B o a r d , a n d  t h e  d a t a  fo r  
e x  p o s t  m o n it o r in g  p r o c e d u r e s  w i l l  a l s o  
b e  a p p l i e d  to  A C H  t r a n s a c t io n s  
p r o c e s s e d  b y  th e  F e d e r a l  R e s e r v e .  T h e  
c o s t s  o f  p r o v id in g  t h e s e  d a t a  to  t h e  
B o a r d  a n d  o f  t h e  m o n it o r in g  w i l l  b e  
i n c lu d e d  in  th e  F e d e r a l  R e s e r v e ' s  A C H  
c o s t  b a s e  s o  th a t  th e  n e w  e x  p o s t  
m o n it o r in g  p r o c e d u r e s  w i l l  h a v e  a  
c o m p a r a b le  e f f e c t  o n  F e d e r a l  R e s e r v e  
a n d  p r iv a t e ly  o p e r a t e d  A C H s .

T h e  B o a r d  h a s  d e t e r m in e d  th a t  t h is  
in f o r m a t io n  c o l l e c t io n  w i l l  n o t  h a v e  a  
s ig n i f i c a n t  e c o n o m ic  im p a c t  o n  a  
s u b s t a n t ia l  n u m b e r  o f  s m a l l  e n t i t i e s .

By order o f  the Board o f  G overn ors o f  the  
F ed era l R eserv e  S ystem , A u gu st 2 1 ,1985 . 

fa m e s  M cA fee ,

Associated Secretary of the Board.
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